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OATH OR AFFIRMATION

I, Z- JANE RILEY , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

THE LEADERS GROUP, INC. , as
of December 31 ,2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director-has any proprietary interest in any account
classified solely as that of a customer, except as follows:

. - " 2 4 :

BETTY J. VON TERSCH ‘ P

NOTARY PUBLIC -

STATE OF COLORADO TS

NOTARY ID 19944020483 ﬂ g
MY COMMISSION EXPIRES JULY 19, 2019 .

— Chief Comptiance @
% (/ %@f/é\ -

7,
- (Notry Public /

This report ** contains (check all applicable boxes):
(a) Facing Page.
v| (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
|:| (G) AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
| | (m) A copy of the SIPC Supplemental Report.
[] ) Areport describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

- **For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
The Leaders Group, Inc. '

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of The Leaders Group, Inc. (the
“Company”) as of December 31, 2017 and the related notes (collectively referred to as the “financial
statement”). In our opinion, the statement of financial condition presents fairly, in all material respects,
the financial position of the Company as of December 3 1, 2017 in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to the Company in accordance with the U.S. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the

overall presentation of the financial statement. We believe that our audit provides a reasonable basis for
our opinion.

We have served as The Leaders Group, Inc.’s auditor since 2014,

Greenwood Village, Colorado
February 20, 2018
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The Leaders Group, Inc.
STATEMENT OF FINANCIAL CONDITION

December 31, 2017

ASSETS
CURRENT ASSETS
Cash and cash equivalents (Note A-1) $1,948,790
Due from clearing broker $29,636
Commission receivables $497,098
Clearing deposit 50,000
Total current assets $2,525,524
OTHER ASSETS
Deposits $25,942
Prepaid expense 72,145
Total assets $2.623.611
LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES
CURRENT LIABILITIES
Accounts payable — related parties (Note B) $63,761
Commissions payable $828,121
Income tax payable (Note D) $0
Other accrued liabilities $1.348.672
Total current liabilities 2,240,554
COMMITMENTS AND CONTINGENCIES (Note C)
STOCKHOLDERS' EQUITY (NOTE E)
Common stock, $ .10 par value, 20,000 shares
issued and outstanding $2,000
Additional paid-in capital $12,000
Retained earnings $369.057
Total stockholders' equity $383,057
Total liabilities and stockholders' equity $2.623.611

The accompanying notes are an integral part of the Statements.



The Leaders Group, Inc.

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

NOTE A—- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Leaders Group, Inc. (“TLG" or the "Company”) was incorporated under the laws of the State of Delaware in
1994. The Company is primarily owned by Wickersham Family Investment, LLLP (97.5%). TLG was formed to
provide turn-key broker-dealer and back office support for financial services professionals.

In accordance with regulations under the Securities Exchange Act of 1934, TLG is a broker-dealer registered
with the Securities and Exchange Commission and is a member of various exchanges and the Financial Industry
Regulatory Authority. This is a self-regulating body formed by the industry to protect its members and the
investing public.

The Company is engaged in a single line of business as a securities broker-dealer, which comprises several
classes of services, including principal transactions, agency transactions, investment banking, investment
advisory, and venture capital businesses. A summary of the significant accounting policies consistently applied in
the preparation of the accompanying financial statements follows:

1. Cash and Cash Equivalents

For purposes of the statements of cash flows, the Company considers all cash and demand deposits to be cash
and cash equivalents.

2. Property and Equipment

Property and equipment are stated at cost and acquisitions are capitalized if the purchase price exceeds the
Company’s capitalization threshold of $5,000, with the exception of computer equipment which is charged
directly to expense due to the short-term nature of the related technology, and office cublicles due to specialized
design nature. Depreciation and amortization are provided in amounts sufficient to relate the cost of depreciable
assets to operations over the estimated useful service lives. As of December 31, 2017, all of the Company’s
property and equipment is fully depreciated.

Expenditures for major renewals and improvements that extend the useful lives of property and equipment are
capitalized. Expenditures for routine maintenance and repairs are charged to expense as incurred.

3. Security Transactions and Revenue Recognition

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if the trades had
settled. Profit and loss arising from all securities and commodities transactions entered into for the account and
risk of the Company are recorded on a trade date basis. Customer’s securities and commodities transactions are
reported on a settlement date basis with regulated commission income and expenses reported on a trade date
basis. :



The Leaders Group, Inc.
NOTES TO FINANCIAL STATEMENTS

December 31, 2017

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
4. Commissions, Commissions Receivable and Commission Expense

Commissions and related clearing expenses are recorded on a trade-date basis. As such, the Company records
commission revenue and expense on an accrual basis. Commissions receivable in excess of 60 days are written
off and any subsequent collections are recognized at the time of receipt. As of December 31, 2017

management considered all commission receivables to be fully collectible.

5. Advertising

The Company expenses the cost of advertising and marketing when the advertising takes place or the materials
are produced. Advertising and marketing expense for the year ended December 31, 2017 was $53,242,
including general administrative, and other expenses.

6. Income Taxes

Income taxes are accounted for using the asset and liabilities method. Deferred tax assets and liabilities, if
material, are recognized for the future tax consequences attributable to differences between the financial
statement carrying amounts of existing assets and liabilities, and their respective tax basis, and any operating
loss and tax carry forwards. Deferred tax assets and liabilities are measured using the enacted tax rates
expected to apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect on deferred tax assets and liabilities of a change in tax rates is recognized in
income or expense in the period that includes the enactment date.

The Company is no longer subject to tax examinations by federal and various state agencies for the years prior
to 2014.

7. Fair Value of Financial Instruments

The carrying amounts of the Company’s financial instruments, including cash and cash equivalents, commission
and representative receivables, clearing deposits receivable, prepaid expenses, accounts payable, commissions
payable, income tax payable and accrued liabilities, approximate fair value due to the short-term nature of these
instruments.

8. Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the
United States of America involves the use of management's estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements, and the reported amounts of revenue
and expense during the reporting period. These estimates are based upon management's best judgment, after
considering past and current events and assumptions about future events. Actual results could differ from those
estimates.



A The Lt;,-aders Group, Inc.

NOTES TO FINANCIAL STATEMENTS
December 31, 2017

NOTE B — RELATED PARTY TRANSACTIONS
Management and Support Agreements

The Company has an agreement with Wickersham Management Corporation (“WMC”), a corporation solely
owned by the President/Chief Executive Officer of the Company under which WMC provides management
services to the Company. Under the agreement, WMC is to receive a management fee. In 2012, the agreement
was amended and with mutual consent between the Company and WMC, the management fee is subject to
Company management approval and for the year ended December 31, 2017, $360,000, was paid to WMC.

The Company also has an agreement with TLG Advisors, Inc. (‘Advisors”), a corporation owned 100% by the
Wickersham Family Partnership, LLLP. During 2017, the Company paid commission to Advisors in the amount
of $1,129,020, and received from Advisors $310,000 for services provided by the Company to Advisors.

Capitas, LLC

The Company has a 1/40 ownership interest in Capitas, LLC. During 2017, the Company recognized
commission revenue of $6,249,974 and commission expense of $5,650,427, related to activity with Capitas,
LLC. The commission revenue and commission expense accounted for approximately 13% of the Company’s
commission revenue and 13% of the Company’s commission expense in 2017. Management has assigned no
value to the ownership interest.

Accounts Payable

As of December 31, 2017, the Company had a payable to the President/Chief Executive Officer of the Company
in the amount of $63,761, for expenses paid on behalf of the Company, The year-end balances were paid in full
in January 2018. :



) The Leaders Group, Inc.
NOTE C — COMMITMENTS AND CONTINGENCIES
Operating Lease

The Company leases its office facilities under an operating lease. The future minimum lease payments under the
operating lease are as follows:

Year Ended December 31

2018 174,689
2019 230,758
2020 241,387
2021 246,045
2022 250,702
2023 255,361
2024 139,620

$ 1,538,562

Lease expense for the Company's office Facilities, including common area maintenance, assessments, and
other leases for 2017 was $125,584.

On occasion throughout the year and at December 31, 2017, the Company’s cash on deposit with its financial
services provider exceeded the $250,000 per bank Federal Deposit Insurance Corporation insurance limit. The
Company has not experienced any losses and believes it is not exposed to any significant credit risk on its cash
on deposit. As of 12/31/17, Total deposits of $1,582,231 are subject to loss should the bank cease operations.

Profit Sharing Plan — 401(k) Plan

The Company has adopted and maintains a 401(k) Profit Sharing Plan (the “Plan”). Employees are eligible to
participate in the Plan upon reaching age 21 and having 90 days of employment with the Company. Under the
Plan, the Company will make a safe harbor matching contribution in the amount of 6% of eligible compensation.
Vesting is determined by length of employment and participants become fully vested after six years of
employment.

The Company’s profit sharing contribution is discretionary and subject to approval by the Board of Directors. The
Company’s matching contribution to the Plan was $88,622 for 2017.

Regulatory Disputes

The Company is involved in various regulatory disputes and litigation arising in the normal course of business. In
certain of these matters, large and/or indeterminate amounts may be sought by certain parties. Management,
after review and discussion with legal counsel, believes the Company has meritorious defenses and intends to
vigorously defend itself in these matters, but it is not feasible to predict or determine the final outcomes at the
present time.
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The Leaders Group, Inc.

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

NOTE D — INCOME TAXES

Income Taxes Payable and Expense

Income tax expense for the years ended December 31, 2017 consisted of the following:

Federal income taxes $0
The company had an operating loss during 2017 and no income tax is owed as of December 31, 2017.

NOTE E — NET CAPITAL REQUIREMENTS

Under SEC Rule 15¢c-3-1(a)(2)vi, the Company is required to maintain a minimum net capital equal to the greater
of $50,000 or 6.66% of aggregate indebtedness, as defined, and shall not permit the ratio of aggregated
indebtedness to net capital to exceed 15 to 1. As of December 31, 2017 the Company had net capital of
$283,377, which was $134,007 in excess of the required net capital requirement of $149,370. The Company’s
aggregate indebtedness to net capital ratio was 7.91 to 1 as of December 31, 2017.

NOTE F — SUBSEQUENT EVENTS

The preparation of the Company’s financial statements and accompanying footnotes in conformity with
accounting principles generally accepted in the United States of America, requires management of the Company
to evaluate transactions and events subsequent to December 31, 2017, involving the Company. The
management of the Company has evaluated the subsequent transactions and events of the Company through
the date the financial statement and accompanying footnotes were available for issuance.
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